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Taking the Lead: Protecting the Tax-Exempt Status of Municipal Bonds

If you've been following budget
discussions from Washington, D.
C., you're probably aware of talk
regarding removing the tax-ex-
empt status of municipal bonds as
a way for the federal government
to raise revenue. The discussion
has come from the administra-
tion’s side of budget talks as a,
and | want to emphasize, possible
form of additional revenue.

Cities and towns are not wait-
ing to see where these talks may
go. Rather, collectively through
the various municipal-focused
organizations that represent cities
and town and their interests, a
pro-active push against changing
the tax-exempt status of munici-
pal bonds is in full swing. During
American Public Power Associa-
tion (APPA)'s Legislative Rally,
March 11 — 14 in Washington,
MESO staff visited with Okla-

homa’s Congressional delegates

and staff requesting their support

to maintain the bonds’ tax-exempt
status.

On the House of Representa-
tives side, our Congressional
delegates were encouraged to
co-sponsor a House Resolution
supporting the tax-exempt status
of municipal bonds. While reso-
lutions are not law, support for
and passage of such a resolution
sends a clear message to the
President that changing the tax
status of municipal bonds is unac-
ceptable and will face stiff opposi-
tion. We're waiting to see if the
delegates will co-sponsor, or at
least vote for the resolution.

But, it's not enough for MESO
staff to talk about the importance
of maintaining the tax-exempt
status of municipal bonds. Okla-
homa’s Senators and House

It's Not Too Late

The 2013 Public Power Confer-
ence is just weeks away, but it's
not too late to register.

This year’s conference prom-
ises to be the biggest one yet with
over 100 registered attendees and
43 sponsors and exhibitors. Par-
ticipants will have the opportunity
to attend a variety of timely break-
out sessions as well as network
with peers.

Our conference kicks off with
Mark Crisson, American Public
Power Association’s president.
Mark brings 35 years of public

power experience to APPA and
has a keen insight into issues that
public power will face, and must
address, on the national level.

To register for the conference,
go to www.meso.org and click on
the “Announcements” line entitled
“Register Now for the 2013 Public
Power Conference” on the left
hand side of the page.

For more information, or if you
have questions, contact Palma
Lough at plough@ompa.com
or Deborah Miner at Deborah@
meso.org.

members need to hear directly
from municipal and utility officials.

The easiest way is to simply
write a letter to your Representa-
tive and our Senators. Your letter
should cover how your munici-
pality or utility relies on munici-
pal bonds to build and improve
infrastructure. The tax-exempt
status makes municipal bonds
and attractive investment option
for anyone who wants a safe,
dividend yielding investment in
today’s economy. In fact, ac-
cording to a study commissioned
by APPA, it was noted that 50.2
percent of all municipal bonds
are held by households directly.
The remaining bonds are divided
among entities such as commer-
cial banks, insurance companies
and mutual funds.

Why is this important? For the
simple fact that changing the tax-
exempt status of municipal bonds
has a direct impact on the wallet
of your neighbors and friends,

(see BONDS, page 13)
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STB Rejects Railroads’ Petition to Consider
Indirect Competition in Coal Rate Cases

By Robert Varela, APPA

Siding with shippers, the Sur-
face Transportation Board has
rejected a petition by railroads
to reintroduce indirect competi-
tion (from other products such
as natural gas) and geographic
competition (shipments from a dif-
ferent origin) as factors in market
dominance analyses for coal rate
cases. In a March 19 decision,
the board said the Association of
American Railroads "has not pre-
sented evidence of rail rates that
have been constrained by indirect
competition or even offered a
workable process for presenting
and analyzing evidence of indirect
competition."

AAR had cited competition from
abundant, low-cost natural gas as

a primary reason for reintroduc-
ing indirect competition. "Merely
asserting that rail transportation of
coal is subject to indirect competi-
tion by demonstrating that some
coal-fired generation has been
displaced by gas-fired generation
in certain circumstances is not
sufficient to determine whether ef-
fective indirect competition exists,"
the STB said.

APPA, the Edison Electric Insti-
tute, and National Rural Electric
Cooperative Association jointly
opposed AAR’s petition. They said
AAR failed to offer any specific
evidence of indirect competition
that has reduced even a single rail
rate. They also said the railroad
group’s proposed "simple" ap-
proach to determining if indirect
competition exists would likely
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result in costly, protracted litiga-
tion that would entail substantial
discovery and complex analysis
of non-transportation matters.
Consumers United for Rail Equity
noted that many of its members
have experienced an increase in
rail rates, despite AAR’s allega-
tions of increased indirect compe-
tition.
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Synergies, Interdepartmental Coordination
Are Key for Good Management, Currie Tells E&O

By David L. Blaylock, APPA

Finding synergies and strengthening communica-
tions between departments is integral to public power
utilities continuing to thrive, said Phyllis Currie, APPA
board chair and general manager of Pasadena Water
& Power in California, at the APPA Engineering and
Operations Technical Conference March 25 in Kis-
simmee, Fla.

"Those of you in the audience representing the
engineering and operations side of our industry are
the leaders who are making us move the industry
forward," she said in the conference’s opening gen-
eral session. "You are making sure that we embrace
technological advancements and don't find ourselves
behind the expectations of our customers."

She highlighted the coordination between engi-
neering and operations as key to the success of a

Power by Design

Garver provides complete project
design and support services for
your electric systems. We bring
the expertise and capabilities you
need to build, modify and maintain
your electric infrastructure. You are
important to us, and your interests

and needs come first.
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Exceeding Expectations

utility. "You are creating a synergy where one side
has the ideas and the technological knowledge while
the other understands how to execute these ideas.
It's like building a house where you need to have

an architect and a contractor who understand each
other. Without these synergies, the final product is at
risk."

In the same way this connection between engi-
neering and operations is built on common under-
standing of the utility, the staff as a whole needs to
put communication front and center, she said.

"Kill the acronyms, the utility lingo, break the things
we talk about in the industry down to something you
can have a conversation about with customer,"” she
said, "because one day you probably will need to
have a conversation about these things with custom-
ers."
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Edmond Crews Represent City/State Well at APPA Lineworkers Rodeo

Two Journeymen crews and
one Apprentice lineman rep-
resented Edmond Electric and
Oklahoma at the 2013 APPA
Lineworkers Rodeo, March 23 in
Kissimmee, Florida. In addition to
the competitors, Edmond provided
two competition judges, Brett Grif-
fin and Jeff Dan.

The two journeymen team
members consisting of Wes
Bennett, Shannon Dodd and Ed
Drake on one team and Sean
Simmons, Mark Wagner and
Jason Smith on the second team
competed against 57 other teams
from across the country. The five
events making up the competition
for journeymen were,

» Two-phase Horizontal Cut-Out
Change-Out

e Cross Arm Change-Out

* Hurtman Rescue

e Suspension Bell Change-Out

e URD - Underground Residen-
tial Distribution

Additionally, all the Apprentice
contestants had to complete a
written test. Brett Griffin was the
chief judge for the Apprentice writ-
ten test. Jeff Dan was a judge on
the Hurtman Rescue event.

Lineworker Rodeos are an
excellent opportunity for electric
distribution professionals to prac-
tice safe work skills, improve their
skills and test themselves against
their peers. MESO’s Lineworkers’
Rodeo is set for Thursday, Sep-
tember 26 and will be held at the
Edmond Electric Training Field.
The events for this year’s rodeo
are,

* Mutual Aid — Downed Primary

» Team Event — Double Arm
Installation

* Hurtman Rescue — Apprentice
and Journeyman

* Fuse Change Out — 3 phase —
Apprentice and Journeyman

» Obstacle Course — Street light,
knot tying, and pin insulator —

Apprentice only individual wants to compete or
not, these training sessions will be
an excellent opportunity to ensure
essential skills are done safely
and correctly. More information
about the training and the rodeo

will be forthcoming.

To prepare people to compete
in the Rodeo, as well as practice
and improve these critical work
skills, MESO will be conducting
training on each if the events in
the coming months. Whether an

Edmond Electric competitors, from left to
right, Mark Wagner, Jason Smith, Shan-
non Dodd, Sean Simmons, Apprentice
Ryan Behmes, Wes Bennett and Ed
Drake.

Team 2 competes
in the cross arm change-out.

Competitors in action.

P =
From left to right, Wes Bennett and
Shannon Dodd. Ed Drake kneeling.

Ryan Behmes competes in the cross arm
relocation event.

[l
Wes Bennett, Shannon Dodd

Mark Wagner, Sean Simmons.
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Rehabilitation Work Ongoing at GRDA's Robert S. Kerr Dam

Locust Grove - When the Grand River Dam Au-
thority completed construction of the Pensacola Dam
(Grand Lake) in 1940, a new era began in Oklahoma.
As the state’s first hydroelectric facility,
Pensacola harnessed the waters of the
Grand River to produce abundant electricity
even at a time when, for most Oklahomans,
it was still considered more of a luxury than
necessity.

However, just two decades later, GRDA expanded
its hydroelectric portfolio with the completion of the
Robert S. Kerr Dam in 1962. Located just north of
Locust Grove, the dam was the third hydroelectric
facility built on the Grand River (the United States
Army Corps of Engineers completed the Fort Gibson
Dam in 1953).

Sometimes referred to as the Markham Ferry Proj-
ect, the dam forms Lake Hudson, a 12,000-acre, 200-
mile shoreline lake, the second in a chain of three
lakes along the Grand in Northeast Oklahoma. Impor-
tant to the overall flood control effort in Northeast
Oklahoma, Kerr’s 17 floodgates have the potential to
discharge 599,000 cubic feet of water per second.

The dam’s completion added 114 more megawatts
(four units of 28.5 MW each) of hydroelectric genera-
tion capacity to the GRDA system by recapturing the
water already used to generate at Pensacola Dam.
Though the two dams have different design styles,
they act in concert to help GRDA produce a portion of
its low-cost, reliable electricity for Oklahoma.

After a half century of service to Oklahoma, the
units at Kerr Dam are now being upgrade and re-
habilitated. Contractors with Alstom Power are on
site, working on that rehabilitation effort. When all is

GiDA

Grand River Dam Authority

MESO Calendar
Level 1 Climbing School April 9 & 10
Public Power Conference April 21, 22, 23

For Information, go to www.meso.org.
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said and done, each unit will have been completely
disassembled -- with components being refurbished,
re-machined or even replaced -- then reassembled.

At press time, the project was nearing
the halfway point, with the work on Units 2
and 4 already completed. The current fo-
cus is Unit 3, which is in the reassembling
stage and should be ready for start up and
testing in mid-April. That phase will be followed by a
commissioning process and, by early May, three of
four rehabilitated Kerr units should be back in com-
mercial operation. The effort is expected to increase
output of each unit by five megawatts.

After that, Kerr’s rehabbed units will continue to
benefit GRDA customers for years to come as they
produce the same low-cost, reliable hydroelectric
power that GRDA has been drawing from the Grand
River since 1940.

public power

Partnering with municipalities
since 1928 providing quality
engineering, architectural and
consulting services throughout
the United States.

Guernsey primarily wor

guernsey

REALIZE THE DIFFERENCE
405.416.8100 | guernsey.us
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Mutual Aid Is Not
Just for Storms and Disasters

Many people think of Mutual
Aid as something that only hap-
pens during storms and natural
disasters. Butit's also essential
when the job at hand requires
skills, expertise or more hands
than exist in one department.
This was the case in Cordell
March 19.

Cordell has two OMUSA line-
men assigned to perform regu-
lar maintenance and respond
to service calls. When a critical
pole replacement project was
identified, it was readily appar-
ent that more hands and skills
were required.

Tom Dougherty, MESQO’s
director of training and safety,
worked closely with the Cordell
linemen, Dustin Pool and Chris
Landers to identify the problem
pole and the circumstances
under which the pole had to be
replaced. The pole was a 35
foot banded junction pole carry-
ing the principle power lines to
the Cordell hospital and nearby
car dealership. Because of the
customer base on this line, the
pole change out would have to
be done without shutting off the
power.

Once the scope of work was
developed, Dougherty con-
tacted Duncan Electric Super-
intendent David Yeager for assistance. Through a tight coordination of
schedules, Duncan Electric was able to send five linemen to Cordell to
assist in the change out. Linemen Jim Dial, Jackie Byrd, Tim Hanson,
Ricky Bowen and Chris Reyner joined Pool and Landers early March
19th and began the work.

On a project that would normally take two days to complete, the seven
linemen, under Dougherty’s direction, were able to install a 40 foot pole
with double cross arms; install double cross arms on the pole across
Highway 183; and, re-install all power lines in 10 hours. And it was all
done without disrupting power to the hospital and other businesses.

Joint efforts such as this enable small public power systems to contin-
ue to serve their customers effectively. This wouldn’t be possible without
Mutual Aid.

MESO
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Guernsey
CIA Machinery
Equipment Technology, Inc.
ESC Engineering
Finley & Cook, CPA's
Fred Oberlender & Associates
Garver, LLC
Grand River Dam Authority
Green Equipment Company
Hometown Connections

Irby

Local Government
Testing Consortium

Marathon Electric Co.
M.W. Bevins Company

Northwest Transformers Co., Inc.

Oklahoma Municipal
Power Authority

Protective Equipment
Testing Laboratory

Solomon Corporation
Sooner Meter Sales & Service

Southwestern Power Administration

Southwestern Power
Resource Association

Stanley Consultants
T&R Electric Supply Co., Inc.
Techline
Terex Utilities

Utility Equipment Leasing Corp.

torthwest Transformer Co., ine.
§ 5.W, 2%h = Oklahoma City, QK. 73109
(405) 636-1454
Fax (4058) 636-0127 « 1-800-633- 1613
" Tronsformer Sules & Servige”
"R Reper™




MESO April 2013 Newsletter Page 7

PUBLIC POWER CONFERENCE — PULL OUT SECTION
DIAMOND SPONSORS

Landis & Gyr: Landis+Gyr is the leading provider of integrated energy management products — from meter-
ing to data management to grid automation. Focused on quality, reliability and innovation, Landis+Gyr today
offers a complete portfolio of products and services as part of its Gridstream™ platform. For more information,
please visit www.landisgyr.com

New Spin 360.com: New Spin is a innovative company providing interactive photography, laser scanning, and
hosted software solutions. At this year's MESO conference they will be unveiling a new line of laser and image
scanning hardware and launching Version 2.0 of a Patent Pending asset visualization software solution. This
advanced software package has been meticulously designed to improve communication, increase organiza-
tional efficiency, and enhance safety.

EMERALD Sponsors

Burns & McDonnell: Burns & McDonnell designs, builds and secures generation, transmission and distribu-
tion, substation, and telecommunication systems for public and private energy companies in every region of
the country. Our services include environmental studies and permitting, right-of-way acquisition, power gen-
eration, co-generation, renewable energy, overhead and underground transmission, substation, design-build,
program management, routing, SCADA/telecommunications, system studies and security.

Utility Technology Services/Sensus: UTS/Sensus has over 20 years of experience partnering with local
municipalities. We are a leading provider of Sensus water, gas, and electric metering systems, products and
services for city municipalities of all sizes and budget needs. It is our mission to develop strong customer rela-
tionships based on knowledge, education and trust.

GOLD SPONSORS

Garver Engineering: Garver provides distribution, generation, and transmission services designed to client
standards. Our distribution system services include system modeling, arc flash studies, coordination studies,
GIS mapping, economic analyses, upgrade recommendations, work plans, cost of service and rate analyses,
substation design, relay engineering, and substation testing and commissioning.

Pelco Industries, Inc.: Pelco Products, Inc. located in Edmond Oklahoma, is a family-owned business spe-
cializing in designing, engineering, manufacturing and distributing the finest utility products. The company is
dedicated to serving the Utility market globally through Innovative Solutions, Quality Products and Unparalleled
Customer Service.

SILVER SPONSORS

Automated Energy: Automated Energy is a leading provider of web-based energy information services for
utilities. Since 1999, we have unlocked the value of energy consumption data trapped in the utility meter with
our Load Profiler service. With Load Profiler you can update your energy consumption data daily, hourly, or
even every 15 minutes, to better track consumption trends and costs.

Diversified Electric/Wesco: In utility supply, the strength of multiple manufacturers and extensive inventory
enables WESCO Distribution to tailor utility products and services specifically to the customer's needs and
project requirements. WESCO also provides utility supply, sourcing, and materials management for mainte-
nance and power plant operations.

Westar Energy, Inc.: The Westar Energy team is highly proficient at optimizing assets and managing physical
and financial energy related products. This broad market knowledge and diverse marketing portfolio allows us
to tailor a plan that meets your needs. We proudly serve the needs of municipalities, cooperatives, IPPs, utili-
ties and aggregators.
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Elster Solutions: Elster is the world's leading electricity, gas and water measurement and control provider. Its
offerings include distribution monitoring and control, advanced smart metering, demand response, networking
and software solutions, and numerous related communications and services - key components for enabling
consumer choice, operational efficiency and conservation.

BRONZE SPONSORS

Cooper Power Systems: The Cooper Power Systems’ RF mesh AMI solution provides municipalities the op-

portunity to minimize resources and capital costs while realizing the benefits of AMI. Over the past ten years,

we have deployed more than 250 AMI systems and 3 million endpoints at public power utilities. Scalability and
interoperability are the foundation of the secure Cooper Power Systems network.

OMAG: The Oklahoma Municipal Assurance Group exists to provide Oklahoma municipalities the best in li-
ability, auto, property, and workers’ compensation insurance coverages, as well as surety bonds and other
specialty insurance products. We also provide loss control services, management training, legal services and
police department assistance to our members, free of charge.

TechLine, Inc.: Techline is a full-line stocking distributor committed to the success of municipalities and rural
cooperatives in the utility industry. We stock only high quality electrical utility, water distribution, and architec-
tural lighting products from the industry's leading suppliers.

Solomon Corporation: Solomon Corporation is a sales and service company for oil-filled electric equipment
including distribution & power class transformers, voltage regulators and oil circuit reclosers. We offer a wide
variety of field services on similar devices consisting of DGA testing, oil processing and complete decommis-
sioning and dismantling. We are a nationwide company with four locations to serve you.

Guernsey: Guernsey has a long history of working with electric utilities providing power engineering services.
We have designed hundreds of distribution and transmission substations throughout the U.S. up to 300 MVA
capacities. Our transmission and distribution line design experience includes over 6,000 miles of line at volt-
ages up to 345-kV.

Arkansas Electric Cooperatives, Inc.: AECI supplies the material used to build, maintain and service your
electrical utility system.

US Energy Recovery: U.S. Energy Recovery exists to increase our customer’s energy efficiency and dra-
matically reduce their electricity costs, thus reducing operating expense to increase the bottom line. We ac-
complish this through a suite of innovative, America-made products that reduce your true energy costs without
compromising quality.

GE Digital Energy: Grid 1Q Solutions as a Service delivers subscription based hosted Smart Grid service
"packages" designed to leverage GE's breadth, experience, and Smart Grid technology to shift integration,
financial, and deployment risks away from the utility and provide a cost-effective Smart Grid solution.

Stanley Consultants, Inc.: Stanley Consultants, founded in 1913, is a consulting engineering firm consisting
of approximately 1200 members with full service capabilities including mechanical, electrical, environmental,
civil, structural, architectural, cost estimating and construction engineering services.

Wells Nelson & Associates LLC: Wells Nelson & Associates provides financial advisory and underwriting
services to cities, counties, authorities, water districts and other governmental entities. With our long history of
providing investment banking and public finance services throughout Oklahoma, Wells Nelson & Associates is
the premier choice for assisting with the refunding of old debt or financing new projects.
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EXHIBITORS

A2V Partners, LLC: A2V Partners LLC is an electrical engineering firm based in Springfield, Missouri. We
offer consulting, system modeling and analysis, electric power substation and protective relay system design,
reliability improvement plan development, T&D inspection, communication system design, and CAD services.
Find out more at http://www.a2vpe.com.

Allgeier Martin Consulting Engineers: The Electrical Division of Allgeier Martin provides engineering servic-
es for municipal utilities include planning, design and construction phase services. The Civil Division of Allgeier
Martin provides a complete range of civil services.

EPS Engineering Design: EPS Engineering and Design is an expert in electrical substation design up to the
345kV level. The firm has completed innumerous projects both Greenfield and Brownfield retrofits with great
success. EPS E+D specializes in substation relaying, protection, feeder addition, capacity increases, etc. We
also offer a full service testing and maintenance group for turnkey projects.

Finley Engineering Company, Inc.: "We Light up Lives" Ever wish you had a third arm? Finley Engineering
provides that extra arm of professional services In Transmission, Substation, Distribution Design and LiDAR
(Light Distancing and Ranging) scanning.

Fred Oberlender and Associates: Oberlender provides Aluma-Form,( braces, polymer deadends, tangents,
and polymer cut outs) S&C Switchgear, Hastings Fiberglass, GE lighting, Steel poles, and three phase and
power transformers.

Green Equipment Company: Green Equipment Company sells, services and provides training on the follow-
ing equipment: Utility Locating Equipment, Primary and Secondary Fault Detection equipment, Cable Testing
Equipment, Phase ID, Partial Discharge Detection, Service Restoration Equipment, Utility Inspection Equip-
ment.

High Line Services, LLC: High Line Services is able to help you with your power line distribution and sub-
transmission construction or fiber optic needs. We have a fleet of buckets and diggers that are equipped with
all the tools and accessories needed to ensure our employees have everything they need in order to complete
your projects in a safe and timely manner.

Lee Inspection & Consulting Services, Inc.: Lee Inspection and Consulting Services know and understand
the goals and objectives for customer service and product reliability. Lee Inspection performs a pole-by-pole
inspection of the utilities electrical system or lines designated by the utility. Inspection methods vary in types of
inspection, each with different levels of accuracy and cost.

Len T Deloney Co.: Len T. Deloney Co. LLC is Oklahoma’s manufacturer’s representative for Siemens Cities
and Infrastructure providing affordable electrical distribution automation solutions for any size municipality. Ad-
ditionally, Len T. Deloney Co. is an agent for a number of other complimentary electrical apparatus manufactur-
ers.

Nesco LLC: Nesco supplies new, used and rental equipment for the power line maintenance and construction
industry. Our expansive fleet contains bucket trucks of all working heights, digger derricks, cranes, backyard
machines, pullers, tensioners, pressure diggers, reel handling equipment and trailers. www.nescosales.com is
a handy resource for all your equipment, parts and accessory needs.

Osmose Utilities Services, Inc.: Osmose provides a wide variety of inspection, maintenance, rehabilitation,
engineering services and products to electric and telecommunications utilities. With 75 years of diverse experi-
ence and learning as a foundation, Osmose is proud to serve America's utilities as they manage aging infra-
structure and design and build tomorrow's intelligent utility.
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Power Secure: PowerSecure is a leading provider of Utility and Energy Technologies to electric utilities. Pow-
erSecure’s core competencies are Distributed Generation, Solar Power, Utility Infrastructure, and LED Light-
ing. The Company’s LED lighting business develops energy efficient lighting solutions for outdoor areas, street
lighting and lighting technologies that improve the quality of commercial sites.

Sooner Meter Sales & Service, Inc.: Sooner meter is an electric meter service testing and sales center run-
ning nationwide crews and sales out of Duncan, Okla. Also offering installs for electric water and gas in mass
guantities for arm or automation with large crews and our own data collection from the field to utilities’ billing
system.

T & R Electric Supply Co. Inc.: T&R Electric Supply Company, Inc. sells, repairs, & purchases power & distri-
bution transformers, regulators & related switchgear throughout the United States.

The Durham Company: We manufacture meter sockets, socket breaker units, test switches, sectionalizing
cabinets, primary metering cabinets, and 600 volt current transformers and voltage transformers.

Exceleron Software: Exceleron Software, with over 12 years of experience in the prepaid industry, developed
PAMS (Prepaid Account Management System) to enable electric, water, and gas utilities to offer an alternative
to traditional billing. PAMS is a web based prepaid application that requires no onsite hardware or software
installation. Users are able to create and manage prepaid accounts through integration to the AMI and CIS
systems of the utility. There are currently 75 utilities throughout the United States and abroad who have cho-
sen PAMS as their prepaid solution.
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Rate Studies
SCADA Systems
Substation Designs

Grounding Networks

Power Supply Studies

Optical Fiber Systems

Distribution Line Design

Protective Relaying Systems

Gas and Diesel-Fired Generation

Regulatory Compliance Assistance

System Mapping and GIS Services

www.amce.com

scan the QR code
or contact us at
E - mail@amce.com.

E n For more information,
.

cl Consulting Engineers and Surveyors

Corporate Office: 7231 East 24th Street - Joplin, MO 64804 - 417.680.7200
Rolla Office: 112 West 8th Street - Rolla, MO 65401 - 573.341.9487
Contact Dave Garrison, P.E. at 918.638.7857
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Boulder Report Finds City Could Dramatically Reduce
Greenhouse Gases, Keep Rates flat, by Forming a City-Owned Utility

By Jeannine Anderson, APPA

The city of Boulder, Colo., which wants a lower
carbon footprint and more renewable energy, is seri-
ously considering forming a municipal electric utility
to get those things. According to a Feb. 26 report, the
effort would likely pay off, both in the near term and
over 20 years. The analysis finds that, under at least
some of the scenarios studied by city staff, "a local
utility could operate effectively with cost savings and
flexibility, creating significant advantages" compared
to continuing the current arrangement with investor-
owned Xcel Energy. The report goes farther, saying
that Boulder could cut its greenhouse gas emissions
by 50 percent and could procure half of its energy
from renewable sources.

"The opportunity exists for Boulder to transition to
a new sustainable, low-carbon emission society, and
it is coming much faster than anyone had anticipated
just a few years ago," the city said. "The growing dif-
ferential between the rising costs of fossil fuels and
the declining costs of renewable energy technolo-
gies is setting the stage for the emergence of a new
economic paradigm for the next century. Boulder is
poised to drive this process to tackle climate change,
secure energy independence, and grow a sustainable
21st century economy all at the same time."

"This is a really exciting night," said Heather Bailey,
executive director of energy strategy and electric
utility development, at a three-hour work session and
public hearing held by the Boulder City Council on
Feb. 26. She cautioned, though, that the February re-
port does not decide the question of whether the city
should form a municipal electric utility. That question
is for the future, she said. The study does say "yes,"
however, to the preliminary question of whether
Boulder could create a city-owned utility and meet the
goals it has set for itself if it decides to go down that
path, she said.

"We believe the findings demonstrate that a mu-
nicipal utility could be good for consumers, good for
Boulder businesses and good for our planet,” Bailey
said. "We look forward to an informed conversation
over the next couple of months about how best to
proceed."

The City Council is scheduled to vote April 16 on
whether to continue to pursue municipalization. City
leaders have said they also are open to a partnership
with Xcel Energy to reach their clean energy goals.

The 38-page report, Boulder's Energy Future Mu-
nicipalization Exploration, which runs to 287 pages
including all attachments, is posted on the city's web-

site, under "Boulder's Energy Future."

The city has taken a slow, methodical approach to
its quest for a greener energy supply. In November
2011, residents of Boulder approved two ballot mea-
sures on the city's energy future. One of those ballot
questions authorized the city to explore the possibility
of purchasing Xcel Energy's distribution system and
forming a municipal utility, providing that customer
rates would be no higher than the rates Xcel Energy
is charging at the time of acquisition. The other ballot
provided the funding necessary to determine the ac-
tual costs of buying Xcel's system and starting a local
utility. (See the Nov. 3, 2011 Public Power Daily.)

The November 2011 ballot measures set limiting
requirements in the city charter that must be met
before City Council could proceed. These included
provisions related to rates, revenue sufficiency and
reliability, as well as plans to reduce greenhouse gas
emissions and increase renewable sources of en-
ergy.

A summer 2011 telephone survey found that
Boulder voters supported creation of a city-owned
electric utility by a wide margin and that residents
overwhelmingly wanted a reduction in carbon emis-
sions. Seventy-one percent of survey respondents
said they supported municipalization and said they
thought the city would be better than Xcel Energy at
offering renewable sources of energy and at reducing
carbon emissions.

In its latest study, city staff looked at six different
scenarios:

1. Abaseline option that keeps Xcel as the city's
supplier, using current rates;

2. Aphased-in approach to municipal power, using a
five-year purchased power agreement with Xcel,
then allowing the city to enter agreements with
other suppliers;

3. Alow-cost option that would have 25 percent of
the mix be coal-fired power in 2017;

4. A second low-cost generation option that ex-
cludes coal,

5. Alow-greenhouse-gas option based on power
supply purchases; and

6. A low-greenhouse-gas option that would include
investment in local energy-efficiency efforts.

One of the surprising findings is that in four of
the six scenarios, the city is projected to exceed the
greenhouse gas reduction goals set by the Kyoto
treaty, said Jonathan Koehn, regional sustainability
coordinator. A fifth scenario met and exceeded the

(see BOULDER REPORT, page 14)
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OMPA'’s DEEP Promotes Energy Efficiency, While Reducing Costs

by Tom Willis
OMPA Member Services
Energy Engineer

The Demand and Energy Ef-
ficiency Program (DEEP) is one of
the energy services programs of-
fered by the Oklahoma Municipal
Power Authority (OMPA). This
program, started in 2010, is be-
coming more known and accepted
throughout OMPA’'s 39 member
cities. DEEP helps existing cus-
tomers in the member cities stay
in business and be competitive in
their particular marketplace with
their products and services by
lowering their electric utility costs.

Through DEEP, member cities
and their qualified customers re-
ceive assistance with their efforts
to reduce their electric service
energy demands and costs. The
reduction of these demands helps
keep energy rates as low as pos-
sible for the member cities and
delays the need to add additional
generation capacity to the OMPA
system.

The range of project types that
could qualify for DEEP include re-
placing motors with NEMA premi-
um motors, inefficient lighting with
new fluorescent or LED lights, im-

provements in cooling and heating
systems with ground source heat
pumps or high-efficiency chillers
or replacing old food

service equipment. A

7

In 2011, because end-use
customers had budget dollars to
work with, there were 10 projects
completed for a load
reduction of 1,200.9kW.

variety of customers
have qualified to re-
ceive funds from this
program, including
large industries, small
businesses, schools,
and churches.

DEEP provides rebate awards
to member cities and their cus-
tomers who implement energy-
saving measures that reduce their
summer peak electric demands.
Projects are evaluated on a case-
by-case basis, and funds avail-
able for an individual project are
determined through submission of
detailed project plans.

In three short years, DEEP has
made an impact on energy sav-
ings for the customers in member
cities. When DEEP started in
2010, four projects were complet-
ed for a reduction of 112.4kW de-
mand. The program paid rebate
checks in the amount of $20,210.
This resulted in an estimated sav-
ings of $123,629, which is based
on $1,100/kW cost of new genera-
tion.

Bonds
(continued from page 1)

perhaps even yourself.

Another opportunity to get
the message across is to speak
directly with Oklahoma’s Congres-
sional delegates, especially when
they’re holding open house type
meetings in the state.

During the week of April 1 — 5,
Senator Tom Coburn was sched-
uled to make ten stops across
the state. Opportunities such as
these, where local officials can
meet face to face with the state’s

delegates is a critical avenue for
sharing a message.

Being active on behalf of your
city, town or utility is something
you're already doing. Being
proactive and getting our mes-
sage out in front, informs elected
officials of principal concerns and
their impact on our service to our
customers and citizens.

MESO will continue to follow
the discussion of tax-exempt mu-
nicipal bonds.

A total of $188,429 in
rebate checks was paid
to customers. This re-
sulted in an estimated
savings of $1,320,957,
based on $1,100/kW
cost of new generation.
DEEP set a record in 2012 with
48 projects being completed for a
load reduction of 1,606.4kW. The
program paid $262,463 in rebate
checks and an estimated savings
of $1,767,051.

As DEEP continues into 2013,
| am optimistic that the program
will do just as well, if not even bet-
ter than 2012. Five projects have
been completed as of March 22
and there are 25 future projects
currently being developed.

OMPA cities can contact Tom
Willis for more information on how
they and their customers can ben-
efit from DEEP.

Powerful Transformer Solutions

A

Heath Funston
Territory Manager

1-800-234-2867

Ext. 193
Cell: 785-280-0996
103 W. Main ¢ P.O. Box 245
Solomon, Kansas 67480
FAX 785-655-2502

hfunston@solomoncorp.com
www.solomoncorp.com
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Boulder (continued from page 12)

Kyoto goals in year five, he told the Feb. 26 City
Council work session. The only scenario that failed
to meet the Kyoto greenhouse gas emission goals
was the "status quo" option that assumes that the city
keeps Xcel Energy as its supplier (with no change in
that company's power supply plans).

Even under the low-cost option, "we got a sur-
prising amount of greenhouse gas reduction," said
Koehn. "It is astounding to see how much we could
reduce emissions."

The city said that under some of the options
analyzed, a municipal electric utility would meet the
charter metrics and have a high likelihood of being
able to:

» Offer all three major customer classes (residen-
tial, commercial and industrial) lower rates than what
they would pay Xcel, not just on day one, as required
by the city charter, but on average over 20 years;

» Maintain or exceed current levels of system reli-
ability and emergency response;

» Reduce greenhouse gas emissions by more than
50 percent from current levels and exceed the Kyoto
Protocol target in year one;

» Obtain 54 percent or more of its electricity from
renewable resources; and

* Create "a model public electric utility with leading-
edge innovations in reliability, energy efficiency, re-
newable energy, related economic development and

customer service."

The report also examines the impact that a variety
of stranded cost and acquisition cost rulings could
have on rates and revenue requirements over 20
years.

"Boulderites always have walked their own path,"
the city says on its website. "Paddled their own
kayak. Marched to the their own music. And they're
known for doing it skillfully. Why should it be any dif-
ferent with our electricity supply?"

While the city said it is committed to exploring
ways to achieve what it calls "the electric utility of the
future," it has also said there might be ways to do so
short of creating its own utility — in the form of a new
partnership with Xcel Energy.

"What we are looking to do is move beyond a 19th
century approach to providing energy and create a
forward-looking, innovative and consumer-friendly
utility model that reduces our reliance on fossil fuels,"
Bailey said. "Xcel Energy has served us for decades,
and in many ways, done an admirable job. It is pos-
sible they could help us meet our objectives. We
would welcome their involvement in a meaningful,
timely and transparent discussion."

Even if the City Council votes on April 16 to move
forward with the pursuit of municipalization, there
will be many steps still to come, "and off-ramps will
remain available," the city said in its Feb. 26 report.
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AN OLD PRO with a new vision.
A PROVEN PROVIDER of innovative electrical solutions.

AN INDUSTRY LEADER leading a changing industry.

A PARTNER WHO'LL BE THERE FOR YOU,
just as we have been since 1926,

irby

< Electrical Distributor
Stuart C. Irby Co. m 800-844-1811 ® wawnairby.com

OVER 1.3 MILLION ITEMS AVAILAELE
COMPREHEMSIVE LOGISTICS MANAGEMENT

TECHMNICAL SUPPORT AND TRAINING

@ GREENLEE.
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Hometown Connections:

DELIVERING VALUE TO PUBLIC POWER

Integrated Solutions for Public Power

G

BUSINESS & FINANCE

For premier cost of service studies/rate design, CIS/billing/financials, workforce solutions,
and energy risk management, turn to Hometown Connections for Business ¢ Finance
solutions from public power’s leading consultants and software providers.

partners
(Qcspate,  (Bleasele  JEvwmnn UFS

970.682.4217 + www.hometownconnections.com




